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EUF | Report
Adw;:?;g:nuﬁgrll‘:g) companies what exceed 2/3 of 1) balance sheet total EUR 20M 2) Net revenue EUR
(since 2000) (First set of companies should publish a report of 2024 in 2025. (including SMEs in

EU Technical Expert Group (TEG) B
on sustainable finance (technical
screening criteria) (July 2018)

EU Complementary Climate

Delegated Act (including specific
nuclear and gas energy activities
in the EU taxonomy)

European Green Deal

EU Taxonomy Climate
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EU Non-Financial — | 1
Reporting Directive e W EU (Green) Taxonomy EU Final Report on
(NFRD) entered into - entered into force Social Taxonomy (by
force (adopted in 2014) — Platform on Social
Finance)
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A Sobering Example of the Flaw of Averages v I:I_|-OEI _Jlk_ il = Jé! 7;" El 7.' |_|.
Average depth: 3ft. , _ " .
Consider Ihe stale of a drunk, wandering around on a ™AS=El H|O|E{Q] THA|

busy highway. His average position is the centerine,

oy |
postons > HEMII IS HOoZFY|
ALIVE 2ol HA=E, 3E fIX|E
The Flaw of | umeaverace A x3e g
EO =] =
Averages | PFA° Soz A2stE djo|ElS
lustration frem Decisicn Making wilh Insight 2nd Editon, x-”-g—g:!' I.;_l_9_7|. OI|:|.

Sam L. Savage. ISBN 0534386393, © 2003, Reproduced with
PEMISSIon,

UNRISD

Institute .
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CEOs make 344 times as much as typical workers
CEO-to-worker compensation ratio, 1965-2022

Water consumption of Company A

500

— Realized CEO compensation
~ Granted CEO compensation

400 3958 |

_® @ @ @ @_ 100

1 2 3 4 5 o

154 e b
1B70 1980 1990

e —————

ratio

ABB | AAB _ [AAB  [AAA|AmA | R Sy 20-30:1
=2 =7t =7t =7t =7t

eV olume of consumed water ==s==\/olume of alloated water for sustainaibility

201213 T2A 7|0l sl Mg 20:1
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‘ ‘ Sustainability requires contextualization within thresholds, Sustainability
measurement without context Is simply not sustainability measurement,

PRESS CONFERENCES

» UNRISD - Press Conference;
Authentic Sustainability..

X|&£7sEH YR B
(Sustainable Development Performance Indicators)

p 367171 X|E(SSEX|E 671 ) K| & 7SS A DER| B
SDPI

12k 207H, 22k 4174 ( )
(SSEX|E 67} 2} 15H20) ZH| st A=

, , - ({2
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Box 2. Conventional ESG reporting versus authentic sustainability reporting

Data on the sustainability | Sustainability threshold
performance of Entity A or disclosure norms

Conventional ESG Reporting Authentic Sustainability Reporting

Based on the available local watershed at the
facility location (using GIS data) and Entity

Water use :
2020: 10 million m?

Water consumption has declined by an

1 Wat llocated
pARBIETLaG o et average of 10% per year for the past

management position: 30 | least 40%. sustainability.

1
)
|
© i - : - e
§ 2021: 9 million m? : to Entity A is 1 million ! 2 years. We positively contributed to A's size and contribution, we have excee'ded
. 2022- 8.1 million m? 1 m3/year. ! Siistainabiliy our allocated share of 1 million m® and it
i S E i i remained unsustainable.
E ML : 0 GHG emissions. : Entity A has increased its absolute emissions
g 2021: 50 MtCO2e I e . Entity A has reduced its emissions intensity Y i : i
Z ) X ! Science-based interim | o by 10% and is currently not aligned with
w (unit produced: 500) 1 i : i by 6% per annum. We have made a positive > 2 %
1 target for Entity A is i o S science-based interim thresholds and
2022: 55 MtCO2e ; 1 contribution to sustainability. ; ; ;
(uinit prodiesd: 578) 1 30 MtCO2e/year. ! therefore it remained unsustainable.
Falr pay i All workers should ; . However, 20% of workers earn below the living
The lowest salary earned ' 3 + All workers earned at least the minimum 3 i -
= - ¢ be paid the locally ! v wage and therefore it remained unsustainable
£ IWemplacesmSLIG & Lpikingwags | | hBosndihinve heve miade d poaitie until all workers earned at least the living
= i & ' ' i i ‘ L
month, which is the ! ' contribution to sustainability.
E i . of USD 1500/month. | e St wage based on the local context.
S minimum wag& 1 i
g Gender equality E The gender pay gap E However, women account for only 30% of
2 Female employees: 50; : shall not exceed 3%; ' Women represent half of the total workforce  management positions, and there is a gender
& management position: 15 | women in managerial | and receive equal pay for equal work. We pay gap of 10% in the organization. Entity A
Male employees: 50; positions shall be at positively contributed to sustainability. remained unsustainable but is moving toward
T i Todisclose all material | ”

& i ; i e : s Unspecified was USD 500,000 spent on

£ m  Political influence 1 aspects of its 1 Political campaign contributions amounted p. . e y

s 8 d ! lobbying for environmental deregulation and
=< Spending: USD 600,000 | corporate political ! to USD 100,000. )

b | infilience ; means to avoid tax.
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P MSCIolIA |11 H=~(AAA(8.571-10))2
Analysis shows big 5 global IT firms have long way to go on 22 TSMC7t SDPI 7 |EL 2=
sustainability SDPI || Mscl J(l-’—'.‘-7 tsdat H2|7t H WO 2 LIEFTH

Pastid on 0K 11,2023 1705 KST Moufied on_ Det 11,2003 17 05 65T
61.9 || AAA .
The and Society Institute used the SDPI to assess the Lo =119 -Hio HE Py
sustmnahlllty performance of five major global IT —Apple, Intel, ° 2023L=| O" T oHd= I:}.: 7| = EO'” I:H OH
Electronics and SK Hynix — in the first SDPl-based assessment of corperate o }-Al SI' A [e]] 27} I.‘?
sustainability levels in Korea .ﬁ A=
. :
SKhynix | 59.5 || A ”$I°*°I 82, X7 2E 7|Yo| ®A
s o = A
| £ A12HE HO|H 47 29| ESG

Se= YL o, 22|2f 4t 2HFo)

L
@& Apples7.1 || BBB X|&7HsME BEsIX| 28 4 ALt

ELECTRONICS
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Measuring sustainability,
the authentic way.
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Statistics of the SDPI Online Platform

22|9| 712 El AFRXH= £817H=29]

SDPI subcribed users by entity type
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- A9 104R2 S, AL B2,
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Economy (SSE)*
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Figure 1: Sustainable and Responsible Investing Approaches

Exclusionary Screens
(Positive/Negative)

Increasing impact intent, measurement, and reporting

ZX: World Economic Forum, Charting the Course: How Mainstream Investors can Design Visionary and Pragmatic Impact Investing Strategies, September 2014
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Enterprises’ intentions relate to three types of impact: A,Bor C

lllustrative example

Act to avoid harm Benefit stakeholders Contribute to solutions
SEE J%s U ol sHZHA|KLoi| | 84 X2 MZ2 &34 o) 33
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Figure 12; Greatest challenges facing the market over the next five years
n=294
g Cil
=
g
5 i 1% -
g 20%
&

Impact washing Inability to Inability to lack ofa Risk that the Inability to Increased Inability to Fragmentation
demonstrate compare impact commaon industry does not integrate impact competition for demonstrate of impact
impact results rasults with peers language to make progress management and suitable, financial measurement

desiribe impact against social or financial high-guality results and
performance enviranmental management deals management
challenges dacisions approaches

Note: Each respondent selected three challenges. Indicators are ranked in order of the number of respondents that selecied each as a challenge.
Source: GIIN, 2020 Annual Impact Investor Survey
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The Use of Impact Targets and Metrics

Levels at which Stareholders involved Tools and frameworks Consideration of
ey torssetimpact gimpact used Impactdata
metrics throughout the
. Geographic focus
Tools and frameworks used in IMM Ean

merging Market Focused Investors

United Nations Sustainable Developmerit Goals (SDGs) ;
Developed Markst Focused |miestors

|RIS Catalog of Metrics _ MNo gecgraphicfocus

RIS+ Core Metrics Sets Asset class focus

[ (=)

Privats Debt (PD) Investors

Impact Management Project {iMP) Five Dimensions

United Nations Principles on Responsible Investment (UNPRI) VESTOrs

Neither PE norPD Focused
International Finance Corporation {IFC) Opersting Principles for Impact Management _

Private Equity (PZ)

Direct and indirect investors

in

E Analytics/ GiIR!

Beris | CDF| ratings system

Sustainability Accounting Standards Board (SASE) L ——
Zliis S v [¥] Both direct and indirect investments

5 50 100 158

Number of respondents

n=257 ion. Respondents could select multiple tools and frameworks.
Source: The State of Impact Measurement and Management Practice, 2nd Edition, Global |mpact Investing Netwark
Z2X: the state of impact measurement and management practice, GIIN, January 2021
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Signal that impact matters
+ Engage actively
+ Grow new/undersupplied capital markets
+ Provide flexibility on risk-adjusted return
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